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D. Technical Document - Funding Principles and Strategies

This section outlines the funding needs, principles, and overall strategies for
implementing the CAMP medium package. In addition, Phase [ funding obligations are
outlined. An economic analysis was conducted to describe the range of potential costs
associated with demand reduction strategies and to ider;,t:i_fﬂ} ;3:,:potentia1 funding

requirements. In addition, a series of funding alternatives weré eveloﬁed and evaluated

which to implement the CAMP.

Funding Needs and Requirements

firmer supply. Wheneveripgssible the use of natural flows would be maximized to reduce
costs and extend,the available water supply as far as possible. The remaining $15 million
dollars would b ed for surface water delivery systems (pumps and canals). Once the

L .
delivery systems ar€ in place, surface water can be used when it is available.

Aquifer Recharge

The Committee recommends actively pursuing aquifer recharge using excess natural flow

when the IWRB’s recharge rights are in priority. Costs associated with aquifer recharge
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include providing additional capacity to deliver recharge water when available, as well as
expanding the number of canals and injection wells or percolation ponds. Increasing the
capacity to deliver recharge is estimated to cost $15 million, with an additional $450,000
dollars per year required for the wheeling costs and for the movement of water to

recharge locations.

Demand Reduction Strategies

Leasing Tool Crops
Full Season Pasture, hay,
grains
Partial Season Pasture and hay
Crop Mix Alfalfa to grains
crops ower
s, v
Dry Year L ption with producer to not irrigate when  All crops
Option v P
The costg ¥ C] il tienced by several factors: including the size
of the” parcel commodi ; andtrends, depth to aquifer, distance to the nearest

2008, n\;ec?g cost for permaent acuisition may cost between $240 and $425 million -- at
roughly $1250,

per acre foot. Actual per-acre foot costs of demand reduction strategies
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Funding Principles and Alternatives

The strategies for meeting the funding requirements were explored and the following

funding principles established.

Broad based

Efficient revenue collection

Provide flexible revenues

The Committee outlined and evaluated fo
criteria. Each of these alternatives and ‘_th‘t_ll' key feafures are outline

below.

Funding Alternatives Overview

Equitable (equal benefits derived)
Universal to all (hydrologically connected) water uses arig users
Provide minimum interest expense

Transparent in its governance and

met these
athe table

fundiﬁg alternatives

ALTERNATIVE TAX STATUS FUNDING OPTIONS.*
IWRB Confract Potentially Taxable (Uses .
Existing Board Bondin incipal: and interest are payable entirely from the

Authority)

i€ received from the people and businesses
thitise the facility.

o Used to finance facilities expected to pay for
themselves through user fees.

Water Managemént
Improvement District

Exempt (Requires

Special Assessment:

o A compulsory levy made to defray part or all of
the cost of a specific improvement or service
which is presumed to be of general benefit to the
public.

Assessment Bonds:
¢ Bonds issued by municipalities on a specialized
basis having as their security a pledge of revenues
generated by assessments against certain
properties and for the payment of bonds issued to
finance specific improvements benefiting those
properties.

Water Managemen
District

~Tax Exempt (Uses General
Obligation Bonds with
authority from a new form
of PublicWater District)

Authority:

e A governmental unit or public agency created to
perform a single function or a restricted group of
related activities.

»  Usually such units are financed from service
charges, fees, and tolls; but in some instances, they
also have taxing powers.

e« May be completely independent of other
governmental units, or in some cases it may be
partially dependent upon other governments for its
creation, its financing, or the exercise of certain

_powers.
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ALTERNATIVE TAX STATUS FUNDING OPTIONS

General Obligation Funds:

*  Sccurities backed by the Iull faith and credit of the
issuing unit of government.

s  Secured by an unconditional pledge of the issuing
government to levy unlimited ad valorem taxes to
pay principal and interest.

e Used to finance capital projects.

State Water Tax-Exempt (General Fund | Tax Exempt Bond:

Management Project | Appropriations from lewh Bonds exempt from federal income, state income, or state
Franchise Fee, a States and local personal proge Thyitaxes. "MUNICIPALS" are
Sales or Property Tax, exempt from feder, com%taxatlon at present and may or

Special Product or Service may not be exe
Tax, etc.) taxation in thef

m state income or personal property
vhere originally issued or held.

Revenue Bonds:
Principaliandinterest aret e entirely from the revenue
rece f &im;,thls case revenuewould be received from the

Org SOUICES a5

State Legislature from b
| ,L rmined by,the Legislature

cooperatwely to mod i cenari ¢ CAMP process. The modeling effort

AMP Advisory Committee, through the
an effort to determine the 1mpacts resultlng from the

Determin
implementgy on

ges to Snake River flows and reservoir storage as a result of

Help identify key stream reaches and issues that may impact fish and wildlife
during CAMP implementation

Help identify potential benefits to fish and wildlife or opportunities to improve
fish and wildlife resources through the CAMP process
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